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“Compensations Arising from the Incorrect Execution of Stock Broker
Orders - A Comparative Study between Islamic Jurisprudence and the
Saudi System”

Prepared by:

Obaidah bin Muadh Al-Shugafah
Abstract:

"Compensation Arising from Incorrect Order Execution: A Comparative Study between Islamic Jurisprudence and Saudi
Law"

This research examines the compensation mechanisms for incorrect order execution in the Saudi stock market through a
comparative study between Islamic jurisprudence and Saudi law. The study focuses on three main cases: compensation for
selling after order expiration, selling below purchase value, and selling shares to satisfy other share prices. The research also
explores compensation effects and controls, assessment mechanisms, and competent authorities, along with examining recent
judicial applications and the role of the Capital Market Authority in supervision and oversight.

The research aims to clarify the provisions and controls of these compensations in both Islamic jurisprudence and Saudi law,
comparing them and identifying points of agreement and difference. It also seeks to analyze the approved mechanisms for
assessing compensation and determining the authorities competent to hear compensation cases.

The research concluded with several key findings, including:
1. Saudi law and Islamic jurisprudence agree on the necessity of compensation when its pillars and conditions are met.
2. There is a significant convergence between Islamic jurisprudence and Saudi law in compensation matters.

3. The Committees for Resolution of Securities Disputes adhere to both Sharia and regulatory controls in assessing
compensation.

4. There is a notable development in control and supervision mechanisms for order execution in the stock market.

5. The Capital Market Authority plays an important role in developing regulations and enhancing investor protection.
**The research concluded with important recommendations, including

1. The necessity of developing compensation-related regulations in the stock market.

2. training brokers and raising their awareness of Sharia and regulatory provisions is important.

3. Strengthening the role of electronic monitoring in order execution.

4. Developing mechanisms for resolving securities disputes.

Keywords: Financial Compensation - Saudi Stock Market - Financial Brokerage — Trad.
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